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The Reserve Bank of India kept the repo rate
unchanged at 5.25% on 5th August, adopting
a cautious wait-and-watch approach. The
decision reflected concerns over oil prices,
geopolitical risks and inflation, while the
central bank continued prioritising economic
growth and financial stability.

Technology markets remained strong as
companies reported robust earnings and
continued investing heavily in artificial
intelligence. Semiconductor and software stocks
supported broader market gains, although
investors questioned whether exceptionally high
AI spending could remain sustainable. The
debate increased scrutiny of valuations across
technology markets globally.

Data Breach Costs in India Hit Record ₹25.5 Crore Amid Cyber
Security Concerns

Federal Reserve officials continued debating
the appropriate policy response to persistent
inflation. Kansas City Fed President Jeff
Schmid argued that tighter monetary policy
may be required, while the central bank
remained cautious. Rising energy prices and
strong AI investment added complexity to the
inflation outlook.

Taxation Amendment Bill 2026 Set to Boost Electronics and Foreign
Capital Rules

The proposed Taxation and Other Laws (Amendment) Bill,
2026 took center stage in The Economic Times this week,
outlining a major reset for individual investors, fund managers,
and digital infrastructure operators. Key provisions include
extending tax incentives for electronics manufacturing through
FY 2040–41 and restoring tax exemptions on dividend
incomes for REITs and InvITs. Notably for consumers, the bill
seeks to permanently prohibit banks and payment providers
from  levying   fees   on   notified    digital    payment     modes,
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Tax reforms target foreign investors as government moves to clarify securities
tax rules
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“When money realizes that it is in good
hands, it wants to stay and multiply in

those hands.”
~ Idowu Koyenikan

The reserve bank of India’s august 2026 monetary
policy committee meeting has become a key focus
for financial markets as investors assess the
central bank’s approach to interest rates, inflation
and economic growth. The repo rate stood at
5.25% going into the meeting. Rbi’s monetary
policy decisions directly influence borrowing costs
for businesses and consumers, bank lending rates,
bond yields and equity valuations. A stable rate
environment can support investment and economic
activity, while tighter policy can help control
inflation. For investors, the policy signals are
important for assessing sectors such as banking,
automobiles, real estate and capital-intensive
industries.

Government weighs ₹15,000 crore FDI approval
limit to speed up large foreign investments

The government is considering raising the threshold
for foreign direct investment proposals requiring
approval from the cabinet committee on economic
affairs (CCEA) from ₹5,000 crore to ₹15,000 crore,
according to reports. The proposal is aimed at
simplifying the approval process for large foreign
investments and improving India’s ease of doing
business. If implemented, investments up to the
higher threshold could potentially avoid the
additional CCEA approval process, reducing
administrative delays. The move could benefit
multinational companies planning large investments
in India and strengthen the country’s position as an
attractive investment destination. However, the
proposal is not yet an approved policy.

A major Reuters investigation reported that the US has used virtually all of its long-range
precision missile stockpile during the Iran conflict. The development has raised concerns
about how quickly Washington can replenish its weapons inventory while maintaining
readiness for other potential conflicts.
This isn't simply a military story. The US may need to accelerate defence production and
procurement, potentially increasing government spending and creating additional
demand for defence companies and manufacturers.

The government has introduced the taxation and other laws
(amendment) bill, 2026, seeking to replace an earlier
ordinance concerning tax exemptions for certain foreign
institutional investors and the bank for international
settlements. The changes are particularly relevant to foreign
investors holding Indian government securities. The move aims
to provide greater clarity and continuity in the tax treatment of
specified investments. For financial markets, predictable
taxation is important because uncertainty can influence foreign
portfolio investment flows. The development is therefore
significant for India’s bond market, government borrowing
costs and overall attractiveness to international investors.

A alarming report by IBM featured in The Economic Times reveals
that the average cost of a data breach for Indian enterprises
reached an all-time high of ₹25.5 crore this year. The study
underscores that stolen or compromised credentials and phishing
scams remain the primary entry vectors, taking organizations over
200 days on average to identify and contain. For individual
consumers and digital banking users, these findings highlight the
hidden risks of expanding digital footprints. Cyber risk experts are
urging retail banking users to regularly audit active third-party app
permissions, update biometric authentication protocols, and monitor
account statements to protect personal financial data against
escalating automated fraud.

Rbi keeps markets on watch as monetary
policy decision shapes interest-rate outlook

The Russia–Ukraine conflict remains highly active. Russia has continued large-scale
missile and drone attacks against Ukrainian cities and infrastructure, while Ukraine has
carried out its own drone strikes against targets inside Russia. Recent reporting indicates
particularly heavy Russian missile activity, placing additional pressure on Ukraine's air-
defence capabilities.
At the same time, Ukraine is continuing long-range drone operations against Russian
economic and military infrastructure. Reuters reported significant damage to warehouse
capacity belonging to Russian e-commerce company Wildberries following Ukrainian
attacks.
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US Military Stockpiles Under Pressure After Iran War

Russia–Ukraine War: Russia Intensifies Missile Attacks

Iran–US Talks: Strait of Hormuz Still at the Center of the Crisis

U.S. equity markets ended strongly, with the S&P
500 reaching a record high after weaker-than-
expected employment data reduced expectations
of an immediate Federal Reserve rate hike.
Technology and semiconductor stocks led gains,
while easing oil prices further supported investor
sentiment and broader market optimism.

US Markets Reach Record Highs
Amid Easing Rate-Hike

Expectations

Indian Rupee Remains Stable
Despite Higher Oil Prices

RBI Keeps Repo Rate Unchanged At
5.25%

The Indian rupee ended the week slightly
stronger against the dollar, supported by RBI
intervention and stronger foreign-exchange
buffers. Rising crude prices and Middle East
tensions created pressure, but state-bank
dollar sales helped limit volatility. The rupee
gained approximately 0.2% during the week.

Federal Reserve Faces Growing
Inflation Policy Debate

Global Technology Stocks Rally On
Strong AI Earnings

Crude Oil Prices Rise Amid Middle
East Uncertainty

Crude oil prices remained elevated during the
week as uncertainty surrounding the Strait of
Hormuz and Middle East tensions affected supply
expectations. Oil reached around $82.7 per
barrel, increasing concerns for importing
economies such as India and complicating global
inflation and monetary-policy decisions.

RBI Holds Repo Rate at 5.25% Amid
Inflation Concerns

The Reserve Bank of India kept the repo rate
unchanged at 5.25% after its August Monetary
Policy Committee meeting. The decision marked
a fourth consecutive hold, reflecting a cautious
balance between controlling inflation and
supporting sustainable economic growth this
week.

RBI Proposes Changes to EBLR and MCLR
Framework

The RBI proposed a principle-based framework
to rationalise external benchmark-linked and
marginal-cost lending-rate systems. The
proposal seeks greater transparency, simpler
interest-rate calculations and standardised reset
dates, potentially improving clarity and fairness
for borrowers across regulated financial
institutions and lenders today.

Lok Sabha Passes Tax Bill Supporting
REIT and InvIT Investors

The Lok Sabha passed the Taxation and Other
Laws Amendment Bill, 2026, proposing tax relief
on qualifying dividends from REIT and InvIT
structures. The measure could improve investor
returns and strengthen the attractiveness of
listed real-estate and infrastructure investment
vehicles.

LEAP India Launches ₹2,480 Crore IPO
LEAP India opened its ₹2,480 crore initial public
offering, attracting attention. The issue had
reportedly raised ₹743.6 crore from anchor
investors, while grey-market indications
suggested positive sentiment. The fundraising is
aimed at supporting expansion and
strengthening the company's financial position.

The Sensex had declined nearly 8% in 2026,
prompting investors to reconsider their mutual-
fund SIP strategies. Market experts highlighted
corrections as potential long-term opportunities
while stressing disciplined investing, diversified
portfolios and attention to earnings, inflation,
interest rates and global developments.

Sensex Falls Nearly 8% in 2026, Investors
Reassess SIP Strategy

Adani Energy Solutions Launches ₹3,500
Crore QIP

Adani Energy Solutions launched a qualified
institutional placement to raise ₹3,500 crore,
fixing a floor price of ₹1,698.15 per share. The
fundraising is intended to support capital
expenditure and debt repayment, strengthening
the company's financial capacity for infrastructure
expansion projects.

Ather Energy Raises ₹1,300 Crore Through
QIP

Ather Energy raised ₹1,300 crore through a
qualified institutional placement and secured
another ₹1,200 crore from existing investors. The
₹2,500 crore capital infusion will support
manufacturing expansion and product
development, including investment in a new
Maharashtra facility to increase production.

Indian Markets Closely Track
Global Rate And Oil Signals

Indian investors remained focused on global
interest-rate expectations, crude oil movements
and currency trends. The RBI’s decision to hold
rates provided policy stability, while geopolitical
developments continued influencing sentiment.
Markets also monitored foreign investment flows
and global economic data for future direction.

Anant Raj to Spin Off Data Centre
Business into Separate Company

Anant Raj plans to demerge its data-centre and
cloud business into a separately listed entity,
Ashok Cloud. The restructuring is designed to
unlock shareholder value and expand digital
infrastructure capacity, with the company
targeting growth in data-centre operations
through FY2032.

Iran says negotiations with
Oman over the Strait of
Hormuz are close to an
agreement, but Tehran has
made clear that an agreement
alone may not be enough to
fully reopen the waterway.
Iran is demanding changes in
US    policy    and   guarantees 

before normal shipping resumes. 
The Strait is one of the world's most important energy routes, so
uncertainty is affecting oil prices, shipping costs, insurance and
global inflation expectations. The US, meanwhile, has indicated that
progress has been made in talks but that no final agreement has yet
been reached.

reinforcing the nation's zero-charge digital transaction mandate. These amendments aim to combine
macroeconomic stability with international capital flow, providing clear tax certainty for modern digital
portfolios.
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