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China carried out a naval and air exercise around a disputed shoal in the South China Sea
adding to tensions in the region. Chinese naval ships & aircraft took part in the exercise as
Beijing continued to assert its claims over the area. The shoal is also claimed by the
Philippines which has repeatedly raised concerns over Chinese activities in the South China
Sea. The region is important because it is a major route for international trade & shipping. It
is also rich in fishing grounds & is believed to have potential energy resources. The latest
exercise shows that disagreements between China & other countries over the South China
Sea remain a major regional issue.

Indian benchmark indices remained under
pressure during the week ended September
25. The Nifty 50 fell 0.88% to 23,140.50, while
the Sensex declined 0.53% to 73,895.74,
marking the seventh consecutive weekly
decline amid oil prices, foreign selling and
global yield pressures.

Global bond markets faced renewed selling
pressure as US Treasury yields climbed. The
US 30-year Treasury yield reached its highest
level in more than two decades, while the 10-
year yield moved above 5%, increasing
concerns about inflation and future interest-
rate decisions.

Merchant Discount Rates on UPI: Evaluating the Impact on Retail Mutual
Fund Flows

The RBI continued using bond sales, foreign-
exchange swaps and other operations to
absorb excess banking-system liquidity. Its
measures have significantly reduced the
liquidity surplus, while traders monitored the
impact on short-term interest rates,
government bonds and the rupee.

Gold Loans Are No Longer Just for Rainy Days": Household Borrowing Sees
Cultural Shift

A lead investigation in this week’s ET Wealth Edition highlights a
fundamental behavioral transformation in how Indians utilize gold-
backed credit. Traditionally viewed as an emergency source of
distress borrowing, gold loans are now actively utilized as a
mainstream, low-cost financing tool for planned lifestyle expenses,
small business working capital, and bridge finance. Credit bureau data
shows that while overall household debt remains sustainable on
lender balance sheets, consumers are proactively leveraging
accumulated household gold to avoid high-interest personal loans
and credit card rollovers. Financial advisors note that the availability
of instant digital valuations and doorstep appraisals has removed past
social stigmas, making collateralized gold a premier instrument for
short-term liquidity management.

Corporate Chronicles

RBI Fixes ₹50,000 Crore Ways and Means Advances Limit for the Second Half of FY
2026–27 to Manage Temporary Government Cash Mismatches
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"An investment in knowledge pays the best
interest."

~ Benjamin Franklin

The Government of India has decided to keep the
Performance Linked Incentive (PLI) scheme for Public
Sector Banks (PSBs) in abeyance following concerns
raised by bank employee unions. The decision was
taken after discussions regarding the PLI scheme and
other employee-related issues. Bank unions had
demanded the withdrawal of the scheme along with
implementation of a five-day banking week. While
the government has addressed the PLI-related
demand by keeping the scheme in abeyance,
discussions regarding the five-day workweek are
continuing. The decision is relevant to the banking
sector because performance incentives are linked to
employee compensation and banking-sector
performance. 

RBI Takes Strong Measures to Withdraw Excess
Liquidity from India’s Banking System Through Bond

Sales and Foreign-Exchange Operations
The Reserve Bank of India (RBI) has been taking
measures to absorb excess liquidity from the banking
system, using instruments such as open-market bond
sales and foreign-exchange swaps. The banking system
had accumulated a large liquidity surplus following
substantial foreign-currency inflows. According to
Reuters, RBI interventions reduced the surplus
significantly, from around ₹11.16 lakh crore to
approximately ₹4.92 lakh crore. Reducing excess
liquidity can help improve the transmission of monetary
policy and prevent very easy financial conditions from
adding to inflationary pressures. The RBI’s actions are
therefore important for banks, money markets, bond
yields and overall monetary-policy management. 

The Reserve Bank of India has fixed the Ways and
Means Advances (WMA) limit for the Central
Government at ₹50,000 crore for the second half of
FY 2026–27. WMA is a temporary facility that helps
the government manage short-term mismatches
between its receipts and expenditure. The facility is
different from regular government borrowing
because it is intended to address temporary cash-
flow requirements. The  announcement   was   made 

With ongoing discussions around potential Merchant
Discount Rate (MDR) frameworks on commercial
transactions, an analytical study in The Economic Times
evaluated the potential ripple effects on retail mutual fund
purchases made via UPI. The analysis clarifies that even if
minor processing fees or tier-based transaction costs are
introduced for commercial merchant ecosystems, standard
peer-to-merchant     retail      investments      and     monthly 

Government Keeps Performance-Linked Incentive
Scheme for Public Sector Banks and Regional Rural

Banks in Abeyance Amid Employee Concerns

Russia & Germany held their first high level talks since 2022 on the sidelines of the UN
General Assembly in New York. The meeting between the two foreign ministers was
important because direct contact between Moscow & Berlin has been limited since Russia's
invasion of Ukraine. The two sides discussed the ongoing war & wider issues affecting
European security. Germany has strongly supported Ukraine since the conflict began while
Russia has criticised European support for Kyiv. The meeting does not mean that the two
countries have resolved their differences but it gives both sides a chance to keep diplomatic
communication open. The talks were closely watched because Germany plays an important
role in European politics & security.
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China Conducts Naval, Air Exercise Around Disputed Shoal in South China Sea

Russia & Germany Resume High-Level Talks

Europe Faces Growing Pressure From High Gas Prices

The Indian rupee ended September 25 at
around ₹95.82 per dollar, compared with
₹95.87 the previous week. RBI intervention
and easing crude prices helped limit currency
pressure, although elevated oil prices, foreign
outflows and global interest-rate expectations
remained challenges.

Rupee Recovers Slightly With RBI
Support

Crude Oil Remains a Major Market
Concern

Indian Markets Extend Seven-Week
Losing Streak

Brent crude stayed above $100 per barrel for
most of the week as Middle East tensions
raised supply concerns. On September 25,
Brent declined 2.1% to $104.32 as
expectations of possible US-Iran discussions
supported hopes of reduced supply
disruptions.

RBI Continues Liquidity Management
Operations

US Treasury Yields Rise To Multi-Year
Highs

Foreign Investors Continue Selling
Indian Equities

Foreign institutional investors remained net
sellers during the week, selling approximately
₹11,490 crore of Indian equities. Domestic
institutional investors provided support by
purchasing around ₹16,398 crore. This
divergence remained an important factor
influencing market volatility and liquidity.

PC Jeweller Becomes Debt-Free After
Clearing Bank Dues

PC Jeweller cleared its outstanding dues with all
14 consortium banks and became completely
debt-free. The company previously had around
₹3,000 crore of debt. The repayment strengthens
its balance sheet after the company completed
its one-time settlement arrangement with
lenders.

Tata Steel Extends Dutch Green Steel
Agreement

Tata Steel extended its sustainable steel
production agreement with the Province of North
Holland by five months, until March 2027. The
extension provides additional time to resolve
pending matters before taking a final investment
decision on its proposed Green Steel Project.

Tesla Opens First Experience Centre in
Chennai

Tesla India opened its first Experience Centre in
Chennai as it expands its retail and service
network in India. The company also introduced
approved service and collision facilities, giving
customers access to trained technicians, genuine
parts and organised after-sales support.

Myntra Plans 26,000 Temporary Jobs for
Festive Season

Myntra plans to create more than 26,000
temporary jobs at fulfilment centres during the
festive season, more than twice last year’s
11,000 positions. The workforce will support
sorting, packing, delivery and customer service
operations during the expected rise in orders

JPMorgan Chase plans to double its business at
Gujarat’s GIFT City over the next few years. Its
expansion will focus on trade finance, foreign
exchange, liquidity and payments. The bank
currently has a business book of nearly $1 billion
serving several hundred clients.

JPMorgan Plans to Double GIFT City
Business

RNFI Money Gets RBI Approval for Cross-
Border Remittances

RNFI Money, a subsidiary of RNFI Services,
received RBI approval to undertake cross-border
trade remittances. The licence expands its
regulated foreign-exchange and payment
services through its existing network, supporting
the company’s wider plans in remittances and
trade-related financial services.

Dextr AI Raises $6.7 Million for Hospitality
Automation

Hospitality-focused startup Dextr AI raised $6.7
million in funding led by Elevation Capital. Its AI
agents support hotels, resorts and spas with voice
interactions, guest management, back-office
operations, sales and marketing, showing
increasing adoption of artificial intelligence across
service businesses. 

UPI Fee Changes Could Reshape
Digital Payments

India announced that UPI transactions above
₹2,000 will be permitted to carry a merchant
discount rate of up to 0.4% from October 15,
2026. The change could affect payment-platform
revenues, competition and the economics of
India's rapidly expanding digital-payments
ecosystem.

Max Estates Enters Ghaziabad with ₹3,000
Crore Project

Max Estates plans a joint development project on
9.76 acres in Indirapuram, Ghaziabad. The project
has development potential of about 1.5 million
square feet and an estimated gross development
value of ₹2,500–3,000 crore, expanding the
company’s residential presence across the NCR
region

alongside the government’s H2 borrowing programme of ₹7.86 lakh crore, which includes ₹15,000 crore
through Sovereign Green Bonds. The WMA limit therefore provides the government with a short-term
liquidity mechanism while its broader financing requirements are met through planned borrowing.

Europe is facing fresh
pressure from higher
natural gas prices mainly
because of disruptions in
global energy supplies
linked to the Middle East
conflict. Rising gas prices
can make electricity &
heating more expensive
for       households         & 

automated bank SIPs remain protected under digital payment mandates. Financial experts emphasize that
retail investors should not let speculation around digital payment fee tweaks deter their disciplined
investing routines, as automated mandate clearing through direct bank integration ensures seamless
execution without unexpected transaction friction.

increase costs for businesses. European industries that use large amounts of
energy could also face higher production expenses. The issue is becoming
more important as Europe moves towards the colder months, when demand
for heating usually rises. Governments are therefore keeping a close watch
on gas supplies & storage levels. Higher energy costs could also make it
harder for Europe to control inflation & support industries already facing high
operating costs.
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